



























































































































































UNITED STATES OF AMERICA

Schedule 13

DEPARTMENT OF THE INTERIOR
COLUMBIA BASIN PROJECT (GRAND COULEE DAM)

STATEMENT OF REVENUES AND EXPENSES
FOR THE FISCAL YEAR ENDED JUNE 30, 1946

Deduct—
Amounts
Allocated
to Irriga- Amounts
tion and Allocated
Total Navigation  To Power
OperaTING REVENUES:
Amount of revenues from sales of electric energy by Bonneville
Power Administration allocated to Columbia Basin Project (Note
N g B $5,812,430.00 § ....... $5,812,430.00
Payment for river regulation benefits at Bonneville Dam Project.. 187,570.00 . ...... 187,570.00
$6,000,000.00 & ....... $6,000,000.00
OperaTING ExPENsES (Notes 1 and 2):
Operation—
FODUERGIIEIES 1. oo o ov bt oo v vt b 6 s alssie v s yazsis o $ 247,756.80 $109,012.99 $ 138,743.81
Specific power- Facilities: . o .« vis v o lss imsaiion: g os s s - 371,399.70  ....... 371,399.70
Provision for rental, installation and removal of generating facilities
leased from Central Valley Project (Shasta Dam)............... 750,000.00  ....... 750,000.00
Maintenance—
o s S R L L SO PR D e 160,703.23  70,709.42 89,993.81
Specific power Facilities, . . . oou e on cmns e s g s shaisss s s e 276,003.52 ... 276,013.52
Depreciation (Note 3)—
Joint facilities allocated to power (including downstream river -
T O e e T e A T St T AN 219,208.66  ....... 219,208.66
Less—Amount allocated to downstream river regulation, re-
coverable from operations of future downstream hydro
PlanNs e - s e s st e e e 8 R N SR 94,533.73* L o 94,533.73*
Specific power facilities......... . occimmennsiianrissivamea e 423,166,010  ....... 423,166.01
Total operating expenses. .............c..cieviineeeennn. $2,353,714.19 $179,722.41 $2,173,991.78

OtuER INCOME

$3,646,285.81 8179,722.41* $3,826,008.22
7,325.32 3,223.14 4,102.18

$3,653,611.13 8176,499.27* $3,830,110.40

InTEREST DEDUCTIONS:

Interest on portion of Federal investment allocated to power (in-
cluding downstream river regulation)
Less—
Amount allocated to downstream river regulation, recover-
able from operations of future downstream hydro plants. . . .
Amount charged to construction

..........................

Net interest deductions

................................

$3,145,242.82 $ ....... $3,145,242.82
904,009.20*  ...... o 904,009.20*
70,463.10*  ....... 70,463.10*

$2,170,770.52 8§ ....... $2,170,770.52

Net revenues

AppLicATION OF NET REVENUES:

Portion of net revenues from gower operations applied to repayment
of irri%tion operation and maintenance expenses at Columbia

Basin Project (Note 5)...........cooviiiiiiiiiiiiiiennnn.

$1,482,840.61 $176,499.27* $1,659,339.88

g G o P $176,499.27 § 176,499.27*

Balance

* Denotes red figure.

$1,482,84061 .......,... $1,482,840.61

The accompanying notes (Schedule 14) are an integral part of this statement of revenues and expenses.



Schedule 14

COLUMBIA BASIN PROJECT (GRAND COULEE DAM)

NOTES TO FINANCIAL STATEMENTS ON SCHEDULES 12 AND 13

1. Certain Costs Not Included:

Property costs and operating expenses do not
include costs of administrative and other services
rendered by other departments and agencies of the
Federal government which, under governmental
accounting procedures, are not allocated to indi-
vidual projects. It is not practicable to determine
the amount of such costs applicable to this project.

. Allocation of Joint Costs and Expenses:

Property, plant and equipment determined to be
jointly useful for power generation and for other
purposes, consisting principally of the dam and
reservoir, has been allocated 567, to power (includ-
ing downstream river regulation) and 44% to non-
power purposes in accordance with a determination
made by the Secretary of the Interior acting under
authority delegated by Congress in the Reclama-
tion Project Act of 1939. Operation and main-
tenance expenses applicable to joint facilities have
been allocated to power and to nonpower operations
in the same proportion as the related property costs.

3. Depreciation Policy:

Depreciation of power facilities has been com-
puted on the compound interest method using an
interest factor of 2.5% and based upon the esti-
mated service lives of the various classes of property
as determined by engineering studies, except that
no property has been assigned a service life of longer
than one hundred years which has been assumed to
be the maximum economic life of the project. Land
rights and clearing costs allocated to power are
being amortized over such one hundred year period.
Depreciation of general service facilities, which is
charged to clearing accounts and redistributed to
construction and other accounts, has been com-
puted substantially on the straight line method
based upon the estimated service lives of the various
types of facilities. A composite depreciation reserve
is maintained for each class of property.

No provision has bheen made for depreciation of
nonpower facilities.

. Allocation of Revenues:

The amount of revenues from sales of electric
energy by Bonneville Power Administration allo-
cated to Columbia Basin Project has been deter-

6.

mined in accordance with a memorandum of agree-
ment dated January 31, 1946, between the Admin-
istration and the Bureau of Reclamation of the
Department of the Interior. The amount so allo-
cated is designed to cover (a) operation and main-
tenance expenses to be returned from power rev-
enues; (b) interest at the rate of 2.5% per annum
on the portion of the Federal investment allocated
to power, plus the amount by which 3% interest on
the unpaid balance of construction costs allocated
to power exceeds 2.5 interest on the power invest-
ment; and (c) scheduled repayment of the construc-
tion costs allocated to power. This allocation of
revenues is independent of the amount of power
generated and delivered to Bonneville Power Ad-
ministration.

Application of Net Revenues to Repayment of
Irrigation Expenses:

The allocation to irrigation purposes of a portion
of the operating and maintenance expenses of the
joint facilities during the period prior to the com-
mencement of irrigation operations is consistent
with the allocations of costs of such facilities
although the amount of such allocated expenses
could properly be capitalized as part of the con-
struction period costs of the irrigation works. The
repayment of these expenses currently from power
revenues has been reflected in these financial state-
ments.

Contingent Liabilities:

Columbia Basin Project and Bonneville Power
Administration have agreed to reimburse Central
Valley Project (Shasta Dam) for certain excess costs
of installing at that project two of its generating
units which were leased to Columbia Basin Project
during the war period. Columbia Basin Project has
provided a reserve of $300,000 for such costs whereas
Central Valley Project has submitted estimates of
$418,744 excess costs on the generating units and
$490,741 excess costs on certain appurtenant equip-
ment. The final amount of this liability will be
determined by the Secretary of the Interior.

The project is also contingently liable under cer-
tain pending litigation which, in some instances,
involve claims of substantial amount. In the
opinion of counsel for the project, any actual
liability which may result from such litigation will
not be material.
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BONNEVILLE ADVISORY BOARD

Georce T. Hubson
Department of Agriculture

LesHER S. WinG
Federal Poiveg Commission

R. J. NEwELL
Department of the Interior
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BONNEVILLE REGIONAL ADVISORY COUNCIL

Epwin B. ALpricH Pat HETHERTON Frep B. PraTH

Pendleton, Oregon
Frank T. BELL
Ephbrata, Washington
J. ArTHUR BERG
Codquille, Oregon
HeNRY P. CARSTENSEN
Seattle, Washington
A. B. CoMFoRT
Tacoma, Washington
Dr. WiLson CompTON
Pullman, Washington
CarL EncpaHL
Pendleton, Oregon
LeE EYERLY
Salem, Oregon

D. P. FaBrick
Chateau, Montana

Joun M. GLENN
Spokane, Washington

WiLLiam C. HEFNER
Dallas, Oregon

Los Angeles

Ronawp L. Jones
Brooks, Oregon

Ross LyncH
Yakima, Washington

GLEN S. Macy
McMinnville, Oregon

Micron H. McGuire
McMinnville, Oregon

CuarRLES McKINLEY
Portland, Oregon

EarL L. McNutr
Eugene, Oregon

J. Scorr MILNE
San Francisco

RaLpa MonTac
Portland, Oregon

Joun O’NErLL
Portland, Oregon

RoGEr O. Oscarson
Spokane, Washington

GEoRGE F. YanTIs
Olympia, Washington
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Y akima, Washington

Frank V. Romic

Portland, Oregon

W. J. SEUFERT

Seattle, Washington

RoBEeRrT B. SHEETS

Seattle, Washington

Dr. A. L. STRAND

Corvallis, Oregon

Morron ToMPKINS

Dayton, Oregon

DonaLp TRELOAR

Kalispell, Montana

Tuomas D. WELBORN

Brewster, Washington

HerBerRT G. WEST

Walla Walla, Washington

Josepa . Woobp

Boise, Idaho

Rurus Woobs

Wenatchee, Washington

BONNEVILLE POWER ADMINISTRATION

DISTRICT OFFICES

LOWER COLUMBIA DISTRICT
Portland, Oregon

SOUTHWESTERN DISTRICT
Eugene, Oregon

UPPER COLUMBIA DISTRICT
Spokane, Washington

MID-COLUMBIA DISTRICT
Walla Walla, Washington

NORTH CENTRAL WASHINGTON
PUGET SOUND DISTRICT DISTRICT

Seattle, Washington Wenatchee, Washington
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